Barter, Bullions and Bitcoins !
The Journey of Money from 6000 BC to the Present
‘From Barter to Bitcoin’ the Stimulations 12.0 module sent to the students of the
Commerce stream of classes of 11 and 12 was both informative and interesting. This
module, created by Mrs. Vasanthi Srinivasan , Accounts Teacher, PSBB Nungambakkam
was on a topic everyone could
relate to -detailing the path taken by
money, quite literally from the basic
trading of items in the ancient days
to the electronic currency of today.
The
fascinating
presentation,
rendered colourful with relevant
pictures, had a voice over by Mrs.
Vasanthi
Srinivasan.
It
was
commenced
with
the
quote
“Change is the law of life. And those
who look only to the past or present are certain to miss the future!”, connecting the topic
‘Change’, and the importance of it in relation to money, motivating the students to watch
the rest of the video.
Next, the concept of bartering was explained. Bartering is the exchange of goods or
services for other goods or services, the staple way of obtaining merchandise in ancient
times.
It's history goes back to 6000 BC. An example of bartering would have been -exchanging
a cow for two goats. However, issues such as it's lack of divisibility and the frequent rise
of disagreements, and the issue known as the ‘Double Coincidence of Wants’ (wherein
both parties have to want to simultaneously buy/sell the same good/service) gave rise to
‘commodity money’.
Commodity money is money whose value comes from the commodity or material from
which it is made. For
example, an object made
out of gold would be worth
more than an object made
out of stone. However, this
form of money, too, had it's
problems. “One man’s trash
is another’s treasure’ is the
perfect quote to describe
the issue with this type of

money. An item may be of immense value for one man, but of no importance to another.
Over time, precious metals became the foremost types of commodities. Copper, silver
and gold would have assigned intrinsic and market values. Around 600BC, coins made
of these precious metals were introduced, and had the advantage of being far more
portable than ingots, whilst still retaining their value. The economy of the Mesopotamian
civilization was also effectively detailed in this module.

During the Shang Dynasty, the introduction of paper money was made. This was done by
merchants in China, who used Promissory notes as a substitute for their large stacks of
money, which could later be used to buy and sell items. However, these Promissory notes
were privately produced, and as a result, still not truly the type of paper money we use
today. Eventually, an early form of the paper money still in circulation today was made by
the Song Dynasty, and called ‘Jiaozi’. Slowly, many forms of paper currency started
creeping up in other parts of the world, such as Europe and the USA. Students were
surprised to note that the ancient merchant and explorer Marco Polo had described the
use of early banknotes in China to Medieval Europe in his book !
Next, the connection between paper money, and the Gold standard was explained. It was
used until the mid-late 20th century, and was the direct link of the currency’s value to
gold bullions. It was a sure fire way to keep inflation in check, as the country could not
increase the amount of money in circulation without increasing the amount of gold.
However this was abandoned when the rise in population increased the need for
employment and there was an eventual need for more money in circulation, and no gold
to do so. This caused central banks to start printing their own money.
After this, the concept of credit and the earliest form of the credit card was brought out.
The students were astounded to learn that the earliest form of the credit card arrived in
the early 19th century! With the invention of the internet in the late 1900’s e-banking
became a reality, even going so far as to being able to pay with one’s smartphone, as
many people do today. This was an alternative to the traditional paper currency.

Bitcoins came in 2009, introducing the idea of online monetary transfers without a
middleman, i.e., a trusted third party, the Government or the Central bank. This
revolutionised crypto currency, resolving the double spend problem that was frequent in
previous forms of the same.
This absorbing module on the vast journey taken by money through time and space
indeed provided an enjoyable 20 minutes to all the students. It provoked them to think
about and anticipate the changes with regard to money and economy in the future and
opening their minds to the unknown!

